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SUBJ: ITALIAN EXCHANGE MARKET DEVELOPMENTS 
PASS TREASURY AND FRB 

1. HEAD OF BANK OF ITALY EXCHANGE OPERATIONS, GERONSI, TOLD 
ACTING TREASATT FEBRUARY 20 THAT DOLLAR/LIRA EXCHANGE RATE AT 
FRANKFURT FIXING (CROSS RATES) WAS 772.03. BOI CALCULATION OE 
WEIGHTED AVERAGE DEVALUATION OF LIRA SINCE FEBRUARY 1973 WAS 
29.84 AGAINST ALL CURRENCIES, 24.75 AGAINST DOLLAR AND 33.99 
PERCENT AGAINST EC CURRENCIES. 
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2. GERONSI SAID MARKET WAS THIN, LESS THAN $20 MILLION IN 
TRANSACTIONS, BUT PESSIMISTIC. LAST LIRA QUOTATION WAS 775 
LIRE PER DOLLAR, WHICH IS MOST DEPRECIATED RATE IN FRANKFURT 
SINCE CESSATION OF INTERVENTION ON JANUARY 21. GERONSI RELIEVED 
THAT OPERATORS ARE NOW CONVINCED THAT BANK OF ITALY WILL NOT 
RE-ENTER MARKET IN SHORT-TERM, PARTICULARLY DUE TO WEAKNESS OF 
NEW MORO ONE-PARTY GOVERNMENT.VOLPE 
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